- > 
AY i 


V4 4 pw f 


— SP op 
| 


LWAY 


VW 


C C YMP 


punual Report for the Year 1947 
Got POF : BaiGos 
ey erry es ae crt, erga aaah 

337 OfL28. 


Canadian Pacifie Ratlway Company ___ 


BOARD OF DIRECTORS 


THE RT. HON. SIR JOHN ANDERSON, 
P.C., G.C.B., G.C.S.1., G.C.1.E., M.P. - London, England 


EDWIN G. BAKER - - ee - ’ - ‘Toronto 
"ET J. BELNAP}.  - 9-2 . - Montreal 
THE HON. F. PHILIPPE BRAIS, C. B.E., K. c , do 
D’ALTON C. COLEMAN, C.M.G. - - - -; do 
*THE HON. CHARLES A. DUNNING, P.C. -— - do 


G. BLAIR GORDON - . : - E . do | 
THE HON. ERIC W. HAMBER, C.M. G. . - Vancouver | 
JOHN W. HOBBS - : - ’ - - ‘Teronto 


LOUIS L. LANG = «© + =. ’ - « Kitchener | 
*W.A. MATHER  - : - - ’ ’ - - Montreal i 
R.S. McLAUGHLIN - ‘ - . - ’ - Oshawa | 
*ROSS H. McMASTER - 7 , , - Montreal : 
SIR EDWARD PEACOCK, G.C. y. 0. - London, England 
HOWARD P. ROBINSON - - ee - + Saint John 
ROBERT C. STANLEY - - eae , - New York 
*C. A: WALKER, KC. - - z ’ ’ - - Montreal | 


*Member of Executive Committee. 
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f F F I : ERS : 
Chairman- - «+ «+e G. A. WALKER, K.C. - Montreal | 
President - = + + = : -- « W.A, MATHER yee do | 
Vice-President . - - - , - (To be elected) ae do N.& Con ' 
V iee~Presideats.o ren snerenoswrm sien ee 
Executive Acsistant to ihe President - A.C. MacDonatp - : do 
Assistant to Vice-President Se rg do | 
Assistant to Vice- Eresiccnt see ALVIN = «ee do 
Secretary - . . ’ - F. BramMLEy - ’ - do | 
Assistant Bee ayy. 7 ee eC  Niperosr, KU. do 
Assistant Secretary -  - + =. = J.€. Bonar «  - = do 


LAW DEPARTMENT 
General Counsel - - ’ , ’ - FE. 
J. 


General Solicitor - , y : ; : 


FINANCIAL DEPARTMENT 


C.$. Evans, K.C. - Montreal | 
Q. Maunsert, K.C. - do : 


Vice-President , ’ 2 lB. Unwin - ’ - Montreal 
Treasurer , , ’ - - J. A. Dunpas - ’ - do 
Assistant to Vice- Preideat: , B - E.C. Kerr - ’ ’ do 
Assistant ‘Treasurer : - ’ , - ‘T. H. Moerrirr ’ , do 
ACCOUNTING DEPARTMENT 

Vice-President and Comptroller - ’ - Eric A. LESLIE . - Montreal 
Assistant Comptroller - p ’ : - §. J. W. Lippy - ’ . do 
Assistant Comptroller - - + + + W.A.CrosBIE- - - do 
Assistant to Comptroller = - ’ , - H.C. Rep , - - do 
PURCHASING AND Mola DEPARTMENT 

Vice-President : , , - B.W.Roserts, O.B.E. - Montreal 
General Purchasing Agent 4 or Joun RATon, OBE = do 
Manager of Stores - - - . ’ - F.G. BANNISTER : , do 
DEPARTMENT OF beh 

Vice-President - - - D.T. McNett, K.C. - Montreal 
Assistant Vice- Preside ’ : , - J. R. Kimpton . ’ do 
Assistant to Vice-President - —- - - H. SHOoBRIDGE . ‘ do 


Chief of Medical Services - - ‘ - Dr. C. P. Fenwick , do 
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TRAFFIC DEPARTMENT 3 
Vice-President (eee le )6G LA MACNAMARA SC- Montreal 
General Traffic Manager - - ~- - C.E.JEFFERSON-~ - do 
Assistant to Vice-President - . 7. 1. H. Scorer . - do 
Freight Traffic Mgr., System, Sales & Service - G. HIAM : , . do 
Freight Traffic Mer., System, Rates & Divisions H. W. G1ILuis : s do 
Freight Traffic M r., Prairie, Pacific Regions G. F. BuckINGHAM - Winnipeg 
Assistant Freight Traffic Manager - - A. WALKER ~- <« - Toronto 
Assistant Freight Traffic Manager - +- H.ARKLE ~- - + Winnipeg 
Assistant Freight Traffic Manager - - K.M.Ferrerty- ~- Vancouver 
Assistant Freight Traffic Manager - - J. FULLERTON + ~- Montreal 
Assistant Freight Traffic Manager - ~- H.SToOCKDALE - ~- Chicago 
Foreign Freight Traffic Manager s+ G,C. Dew +  - Montreal 
Passenger Traffic Manager - - - - R.G. McNEILLIE , do 
Asst. Pass. Traffic Mer., Eastern Region - - G.E. CARTER - - do 
Asst. Pass. Traffic Mer., Prairie, Pacific Regions N. R. DEsBrisay - Winnipeg 
Assistant Passenger Traffic Manager - Tan WARREN < Montreal 
Steamship Passenger Traffic Manager - H. B. BEAuMOoNT - do 
Manager, Mail and Baggage Traffic- - W.E.ALLISON - - do 
OPERATING DEPARTMENT 

Eastern Region: ew ieee 

Vice-President ce eg RS, merce - Toronto 
General Manager - -- + - «+ + D.S.THoMson=™ - do 
Asst. to Vice-President- - - - + A.M.Hann- - - do 
Gen. Supt. New Brunswick District - - S.W.CrasppeE - ~~ Saint John 
Gen. Supt. Quebec District- - - - F.A.PouLtior - .- Montreal 
Gen. Supt. Ontario District- - - - G.N.Cur~ey - - Toronto 
Gen. Supt. Algoma District- - - - F.M.Donrecan - - North Bay 
Prairie Region: Welk frtt MArn SON 
Vice-President , : - ’ (Fe. " ) - ‘ Winnipeg 
General Manager - + <- ~~ J. 1. MacKay do 
Asst. to Vice-President- - ~- H. A. GREENIAUS - do 


Gen. Supt. Alberta District- = - 


Gen. Supt. Saskatchewan District H.C. Taytor - Moose Jaw 


\ ‘ s ‘ x » 


‘ x ‘ ‘ x ‘ 


J.C. JONES -  - = caleny 


Gen. Supt. Manitoba District - 'W. F. Tutry - Winnipeg 
Pacific Region: 
Vice-President + + 6 + » + Gro. H. Bamiie- + Vancouver 
General Superintendent 4° > ee SS. MCCRACKEN == do 
Chief Engineer - + =- + + «+. J. Anmsrnone- ~~ Montreal 
Chief of Motive Power & Rolling Stock - H.B. Bowen, C.B.E. - do 
Manager, Dept. of Research . - - W.A. NEwMAN,C.B.E. do 
General Supt. of Transportation- - - R.E.Taytor - - do 
Manager of Sleeping and Dining Cars - T.M. McKeown ’ do 
General Mer. of Communications - - W.D.Netr, O.B.E. - do 
General Manager of Hotels- - - + H.F.Matruews~- - do 
Manager, Dept. of Public Relations - - J.H.CAamppern ~~ do 
Chief Com. of Immig’n & Colonization - H.C. P.Cresswern - .— do 
Chief, Dept. of Investigation - z - A. H. Capreux, O.B.E. do 
Manager, Dept. of Natural Resources - LrsLIE MUNROE- - Calgary 
Special Representative- - - - + Wm. Bairp- - -~ London 
uropean General Manager - » « J.C. Parrreson, C.M.G., 
Trafalgar Square do 


Oriental Manager- - - - + + D.C. Mitter - ~- Hong Kong 
Deputy Secretary & Registrar of Transfers R. F. TREMAYNE, 
8 Waterloo Place - London 


Kk Kk 


TRANSFER AGENTS 


Bank of Montreal Trust Company, 64 WallStreet - - -~ New York 
The Royal Trust Company, 105 St. James Street West - ~~ Montreal 
The Royal Trust Company, 66 King Street West - + + = Toronto 
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$316,109,358 


Gross oe ; 
Working Exper ee 693,730 652,178 280,055,024 
eee 72,892,189 3 36,054,334 
Other Income: * oe 94,188,921 15,106,957 - 
| st and Rental Charges: $15,787 174 $19, 547,129 
? Sock DIE 4,557,682 5,031,500 
) ivi 6S 750,000 16,750,000 
Balance for Modernization | _ a . 
Corporate Serpe 7 | 9 832,062 - 
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SIXTY-SEVENTH ANNUAL REPORT Z 


OF THE DIRECTORS 


oS << 


TO THE SHAREHOLDERS: 


The volume of traffic on the railway in 1947 greatly ex- 
ceeded expectations and established a peacetime record. 
Among the factors contributing to this were the condition of 
almost full employment in Canada, the backlog of need for 
construction materials and durable consumption goods, special 
efforts to move grain and flour to ocean ports for export, 
heavy imports in many categories from the United States, 
and record exports of wood pulp and newsprint paper to that 
country. Passenger traffic continued to decrease but was still 
much above the pre-war level. 

The application of the Railways for a 30% increase in 
freight rates filed in October, 1946, was the subject of public 
hearings throughout Canada before the Board of Transport 
Commissioners, commencing in February and ending in De- 
cember. A decision had not been rendered at the end of the 
year. The Interstate Commerce Commission of the United 
States meanwhile authorized two increases in freight rates, 
additional to that authorized in 1946, and the Board of 
Transport in each instance authorized the application of these 
increases to international, overhead and certain import and 
export traffic in Canada. Notwithstanding these increases 
the average revenue received for hauling one ton one mile in 
1947 was 95/100 of a cent only, compared with 93/100 in 
1946 and with an average exceeding one cent during the ten 
years 1920-1929. 
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Working expenses continued to increase. The general wage 
increase of ten cents an hour made effective June 1, 1946, was 
applied for the full year 1947 compared with the seven months 
of 1946. Applications were received from various groups of 
employees for higher rates of pay and in certain instances 
upward adjustment was made, but there was no general in- 
crease in wages during the year. The average cost of locomotive 
fuel in 1947 was $6.75 per ton, compared with $5.99 in 1946; 
creosoted ties cost $2.04, as against $1.96; and the price of 
rails was $63.80 per ton, an increase of $3.59. Wage rates 
averaged 45% more than prior to the war and costs of ma- 
terials and supplies were far above pre-war levels. 

Net earnings from railway operations were again markedly 
inadequate. A substantial improvement might have been 
expected from the upward revision of freight rates on the in- 
ternational traffic referred to, as well as from the larger traffic 
volume. Instead, the increase in gross earnings was almost 
wholly offset by rising costs; and the ratio of net to gross 
earnings remained practically the same as in 1946 when an 
all-time low was reached. It is startling to compare this ratio 
of but 7.2% with the average of 19.9% for the period 1920- 
1929, when traffic volume was much less. On the other hand, 
a betterment in net earnings: of Consolidated Smelters re- 
sulted in larger dividends from that source which brought 
Other Income up to a new high record. 

The total income available from all sources to meet your 
Company’s financial requirements amounted to $47,681,116, 
of which the railway—the main undertaking—contributed 
only 48%. 

Fixed charges, low 


nin any year since 1928, amounted 
to $15,787,174. After_providing for thése and for the four per 
ce ividend on Preference Stock, the earnings per share of 
dinary Stock amounted 
—in-1946. es : 
The account a 


for the year en | 
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INCOME ACCOUNT 


Gross Earnings... $318,585,919 
Working Expenses (including taxes)... ...3.<50 25653. 295,693,730 
Net Earnings... 0...) $ 22,892,189 
Other Income 24,788,927 
: $ 47,681,116 
Fixed Charees,. 3. 2 15,787,174 
Net Income... 2 $ 31,893,942 
Dividends: 
Preference Stock 
2% paid August 1, 1947....... $ 2,278,841 
2% payable February 2, 1948. . 2,278,841 
————_—_—— $ 4,557,682 
Ordinary Stock 
2% paid November 1, 1947... 6,700,000 
—————— 11,257,682 
Balance transferred to Profit and Loss Account.............. $ 20,636,260 


(The final dividend of 3 per cent. on the Ordinary Stock which 
was declared subsequent to the end of the year and is payable 
March 31, 1948, amounting to $10,050,000, is not deducted 
in the accounts for the year i947.) 


PROFIT AND LOSS ACCOUNT 


Profit and Loss Balance December 31, 1946.................. $269, 126,972 

Final dividend of 3 per cent. on the Ordinary Stock, declared 
from the earnings of the year 1946, paid March 31, 1947.... 10,050,000 
$259,076,972 


Balance of Income Account for the year ended 
December 31, 1947......................... $ 20,636,260 


Portion of steamship insurance recoveries repre- 
senting compensation for increased cost of ton- 


Mase replacement: 3405.56.50... 636,825 
Miscellaneous—Net Credit. ¢. 2... 6.0. co os 304,583 
$ 21,577,668 

Deduct: 


Adjustment to prevailing official rates for sterling 
in respect of capital expenditures for steam- 
ships im years 1945-1946... 1,530,679 af . ; 
icsndilsnssieinsancbanascetciieressocnins N46 0 9 


Profit and Loss Balance December 31, 1947, as per Balance Sheet $2 OEE)) 


eS 
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8 RAILWAY OPERATIONS 


Gross EARNINGS in 1947 increased $26,090,091, or 8.9%, over those 
of 1946, and were but $285,115 below those of 1944, the year. of highest 
earnings. 


FREIGHT EARNINGS amounted to $250,893,574, an increase of 
$32,342,966, or 14.8%, over 1946. The total was greater than in any 
previous year and $17,775,101 in excess of 1944, the next highest year. 
Increases in rates on international, overhead and certain import and 
export traffic produced more than $10,000,000 of the year’s freight 
revenue. 

Greater earnings were reported from general manufactures, grain and 
grain products, petroleum, lumber, paper and merchandise. No serious 
declines occurred in the movement of important commodities but small 
decreases were recorded in coal and coke, livestock and meat products. 
It was impossible at all times to meet fully the demand for freight cars 
but the situation was eased in the latter part of the year with the delivery 
of a substantial number of new cars. 


The volume of business, measured in ton miles, was 11.6% greater 
than in 1946, but 4.3% and 3.9% respectively less than in 1944 and 1945. 
Tons handled, at 59,034,547, established a new record. 


PASSENGER EARNINGS totalled $40,322,874, which were $5,057,771, 
or 11.1%, less than in 1946, and $16,531,423 below the wartime peak of 
1945. There was a decline of $6,664,000 from military traffic, which was 
heavy in the early part of 1946, and some increase in revenue arising 
from trans-Atlantic passengers, traffic from the United States, as well 
as domestic travel. 


The number of passengers carried one mile totalled 1,665,585,000, a 
decrease of 21.7% from 1946. This arose from a decrease in passengers 
carried of 6.1% and a reduction in the average journey from 136.4 miles 
to 113.8 miles. Coach traffic declined more than first class traffic and 
while earnings from sleeping, parlor and dining car services were less, 

_4. available space continued to be well taken up. The fare per passenger 
mile averaged 2.40 cents as against 2.12 cents in 1946, due in part to 
eee fares over routes competitive with United States lines having 
increased concurrently with increases authorized by the Interstate 
f rce Commission. 


RKING A EXPENSES increased $24,040,952, or 8.8%. Wages and 
pipciodeed $10,916,533, of which approximately $6,500,000 was 
Deak 2 ful -year 4s cost of the wage increase of 10 cents per 

: ‘6. “£he balance arose from the greater number 
with certain wage adjustments and changes in 
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working conditions granted various groups of employees. Expenses for 
material and supplies and other items increased $13,828,748, while tax 
accruals were $704,329 less. 

The ratio of working expenses to gross earnings was 92.81%, a re- 
one of a bare .06 from last year’s ratio, which was the highest on 
record. 


MAINTENANCE EXPENSES totalled $117,061,922 for the year, of which 
$54,776,657 was for maintenance of way and structures and $62,285,265 
for maintenance of equipment. This was an increase of $7,370,322 over 
the expenses of 1946. In total they represented 36.7% of gross earnings 
compared with 37.5% in 1946. 

Track maintenance included the placing in track of 2,382,860 treated 
and 731,060 untreated ties, the laying of 382 single track miles of new 
rail and application of 23.2 miles of rock ballast and 214.6 miles of other 
types of ballast. The Sperry detector car, which is used in the examina- 
tion of rails for hidden defects, tested 8,090 miles of track. 

The programme for renewal of rails, fastenings and ballast was below 
a level adequate for a year of heavy traffic volume owing to short supply 
of both material and labour, but some progress was made in overtaking 
deferred maintenance of ties. To provide for renewals deferred during the 
year, less what was overtaken on ties, a net amount of $2,400,000 was 
charged to maintenance and carried to Maintenance Reserves. 

Rolling stock maintenance included complete overhauls of 767 loco- 
motives, 28,379 freight train cars and 1,294 passenger train cars. At the 
end of the year 98.2% of freight cars and 93.5% of locomotives were in 
serviceable condition. Owing to the situation as to material and labour, 
the rolling stock maintenance that was done, while adequate for the 
traffic volume, did not effect any reduction in the deferred work accu- 
mulated during the war years. 


TRANSPORTATION EXPENSES amounted to $133,952,979, an increase 
of $16,055,016, or 13.6%, over 1946. The heavier traffic, together with 
higher wage rates, increased prices of fuel and other supplies, and wide- 
spread severe weather conditions in the early part of the year accounted 
for the greater expense. 

Freight train operating performance showed improvement, reflecting 
in part the intensive efforts to obtain maximum utilizatien of the limited 
supply of equipment. Miles made per car on line sp gagietiie: erply co 


pared with 16,177 the previous year, and the propg tionzef empty to 
total car miles was the lowest in many years. The averdge.at 
locomotive was 44,591, compared with 42,316 inl 04Ge 
costs so predominated, however, that transportatipn-e 

of gross earnings, a proportion never before rea: he 
in the previous year. 


The following statistical averages are indicative of the general level 
of efficiency in operations: 


o- 688 te 


Freight Train Load—gross tons....... Ce 


Freight Train Speed—miles per hour............. es a - AS. a 16.1. 
Gross Ton Miles per Freight Train Hour..... ee a. 2 456 21, 187 Z 
Freight Train Fuel Consumption— pounds per 1,000 gross ton miles | PIG 
Freight Car Load—tons. 0. 06s vec csvrsvecsers vids ties 30. oo 


RatLway Tax ACCRUALS eeu to $16,172, 935, of aire $12, 000, 000 
was provision for Dominion Income and Provincial Corporation taxes, 
a reduction of $1,000,000 from the 1946 provision. 


Net Earwnincs from railway operations were $22,892,189, an increase 
of $2,049,139. Out of each dollar of gross earnings, only seven cents of 
net was realized. In 1944 when gross earnings were roughly the same as 
in 1947, net earnings amounted to $43,159,664, or nearly double the 
1947 figure. In this comparison the 1947 results are favoured by the in- 
crease in earnings derived from the rate increases on international traffic 
to which previous reference has been made. 


OTHER INCOME 


Other Income, at $24,788,927, was the highest in your Company’s 
history. It was $2,009,133 more than in the previous record year of 1946. 

The net earnings from ocean and coastal steamship operations decreased 
$401,917. Ocean steamship earnings were greater, due principally to the 
addition of the sixth Beaver ship to your Company’s North Atlantic 
fleet and the return to passenger service in July of the Empress of 
Canada. The decline in net earnings of coastal steamships, chiefly due 
to increased costs of operation, more than offset the improvement in 
ocean steamship earnings. Higher freight and passenger charges were 
put into effect on the British Columbia service on the removal of price 
control but were not effective early enough to affect greatly the year’s 
results. 

Net earnings of your hotels were better than in any previous year; 
they exceeded, by $545,870, those of 1946 which had been the highest 
up to that time. Labour and material costs have been advancing rapidly 
over the past few years and in order to catch up with these costs it 
became necessary in the early summer to increase charges for meals and 
rooms in all your hotels. This, together with the larger volume of business 
enjoyed by your resort hotels, was responsible for the more favourable 
resudes 
Me \ venues from communication services were augmented by an 
creds i of Ae in rates on telegraph traffic to and from the United 
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States which was authorized by the Board of Transport Commissioners 
for Canada on June 6, 1947, following a general increase allowed by the 
Interstate Commerce Commission. Domestic rates remained unchanged 
throughout the year. As a result of rising costs, net earnings were 
$302,392 less. 

Earnings from miscellaneous properties decreased $380,216, of which 
a large portion was due to the lower earnings from the old Hotel 
Vancouver. The lease of this property to the Citizens’ Rehabilitation 
Council was renewed to April, 1948. An option for sale of the property 
was granted by your Company which remained open for acceptance at 
the end of the year. 

Dividend income increased by $5,984,263. Dividends from The Con- 
solidated Mining & Smelting Company of Canada, Limited at $8.00 per 
share amounted to $13,460,000 compared with $4.25 per share and 
$7,150,625 in 1946. The sustained heavy export demand and the marked 
improvement in world market prices for base metals enabled larger 
returns to be realized than were earned during the past several years. 

Net income from interest, exchange, separately operated properties 
and miscellaneous sources decreased $3,436,475. Interest from the Steam- 
ship Replacement Fund decreased $298,207, owing to withdrawals from 
the Fund for expenditures on ships. Exchange account decreased 
$1,514,259. There was a decrease of $1,995,455 as a result of stating sterl- 
ing expenditures for fixed charges at the official rate, but this was offset 
in part by the benefit for a full year of the revaluation, effective July 6, 
1946, of the Canadian dollar in relation to the currencies of the United 
Kingdom and the United States. The earnings of your Air Lines were 
$956,637 less and there was an increase of $337,162 in the deficit of the 
Northern Alberta Railways, half of which is borne by your Company. 


FIXED CHARGES 


Fixed charges amounted to $15,787,174, a decrease of $2,700,939. 
Of this, $705,484 was brought about principally by a reduction in funded 
debt outstanding and in leased line rentals. The balance is the result 
of stating interest and rents payable in sterling at the official rate instead 
of at par of exchange. 


NET INCOME AND DIVIDENDS 


Net income amounted to $31,893,942, an increase of $6,759,211 over 
1946. Dividends declared from the year’s net income aggregated 
$21,307,682, of which $4,557,682 was for two half-yearly dividends on 
the Preference Stock of 2 per cent. each and $16,750,000 for dividends 
on the Ordinary Stock of 2 per cent. paid November 1, 1947, and 3 per cent. 
payable March 31, 1948. The source of<income for-the payment of 
dividends on the Ordinary Stock was indicated clearly in special announce- 


athe a He 
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ments made by your Directors. The last such statement, issued February 
9, 1948, was as follows: 

‘‘The Directors consider it desirable to point out that this dividend 
of three per cent. making a total dividend payment of five per cent. 
in respect of operations for the year 1947 is made possible only by 
income from sources other than railway operations. Continued 
increases in gross earnings from freight traffic had been largely 
offset by decreases in passenger traffic and by increases in wages 
and the cost of materials and supplies.”’ 


LAND ACCOUNTS 


During the year 133,118 acres of agricultural lands were sold for 
$650,274, an average price of $4.88 per acre. 

Cash received on land account, including initial and instalment pay- 
ments on principal, totalled $4,312,677. Disbursements, including taxes, 
were $1,086,415, leaving net cash receipts of $3,226,262. This was a 
decrease of $800,255 from the previous year. 

Concessions to contract holders similar to those of previous years were 
again approved for the crop year 1947-1948. Improved economic con- 
ditions in Western Canada during the past few years have had the effect 
of reducing the amount of such assistance required. The total amount 
of assistance to contract holders since the inauguration of the policy 
in 1932, up to the end of 1947, was $27,525,518. 

Following a detailed survey of your Company’s mineral reservations, 
authorization was given for the surrender to the Province of Alberta of 
the coal rights in areas comprising 714,135 acres lying outside the 
recognized coal-producing regions. This will effect an annual saving in 
taxes of $11,712. 


BALANCE SHEET 


Total assets at the end of the year amounted to $1,648,453,823, an 
increase of $26,008,155 during the year. There was a net increase of 
$32,033,830 in Property Investment, details of which are shown in a 
supporting schedule to the Balance Sheet. The largest item of expenditure 
was $26,011,981 for Rolling Stock, of which $19,765,867 was for new 
freight cars. 

In accordance with policy outlined in the Annual Report for 1940, 
the proceeds during the war of sales of vessels and insurance recoveries, 
with interest thereon, have been set aside in a Steamship Replacement 
Fund. The proceeds and insurance were largely recovered in sterling and 
included in this Fund at $4.8624 to the pound. As expenditures for new 
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steamships have been made from the Fund, these have been charged to 
Property Investment at the same rate. In 1947 capital expenditures for 
steamships and insurance recoveries have been recorded at the official 
rate and the prior expenditures have also been adjusted to official rates 
by acharge of $1,530,679 to Profit and Loss. 

The Great Lakes Steamship Athabasca which had been in service 
since 1884 was sold for scrap during the year. 


FINANCE 


The amount of serial equipment obligations paid during the year 
was $8,264,000, reducing the Funded Debt by that amount and reducing 
the amount of Consolidated Debenture Stock pledged as Collateral 
by $268,000. 

As of January 2, 1948, The Royal Trust Company, as Trustee, entered 
into an agreement under which $20,000,000 principal amount of Equip- 
ment Trust Certificates was issued, guaranteed as to principal and 
interest by your Company. This issue, designated as Series ‘‘J’’ maturing 
in equal annual instalments from January 2, 1949, to January 2, 1958, 
inclusive, is payable in Canadian currency, and bears interest at 2% 
per annum payable semi-annually commencing July 2, 1948. Under 
this arrangement, equipment constructed or to be constructed at an 
estimated cost of $25,027,410 in Canadian funds is leased to your Com- 
pany at a rental equal to the instalments of principal of and interest 
on the Equipment Trust Certificates, such rental being payable on 
June 30 and December 30 in each year from 1948 to 1957 inclusive. 


PENSIONS 


The number of employees pensioned during 1947 was 1,369 and 475 
pensions were terminated by death and other causes. At the end of the 
year there were 8,936 on the pension payroll, an increase of 894. Dis- 
tribution of the pensioners by ages was as follows: 


Under 60 years of age.......... a 446 

From 60 to 64 years of age, inclusive...........6....055. 1,145 

From 65 to 70 years of age, inclusive............5--++--- 4,819 

Over 70 vears of abe. ee 2,526 
—— 8,936 


Charges to working expenses for pensions amounted to $7,887,000. 
This includes your Company’s proportion of the pension allowances 
paid during the year, levies in respect of employees covered by the 
United States Railroad Retirement Act, and the annual contribution 
of $1,750,000 to the Pension Trust Fund. 
1940 1941 1942 1943 1944 1945 1946 1947 


EMPLOYEES ON PENSION PAYROLL 
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WAGE NEGOTIATIONS 


At the beginning of the year notice was served by various groups of 
employees requesting extended annual vacation allowances. Subsequently 
a Board of Conciliation reported substantially in favour of the extensions 
asked for and a settlement was then negotiated which will be effective 
in 1948. 

During the year certain groups of employees pressed requests for 
changes in working conditions in their agreements all of which involved 
increased expense to your Company. The proposals of the maintenance 
of equipment employees and the railway telegraphers were disposed of 
through negotiation. In other cases Boards of Conciliation were 
established as a result of which settlements were reached after further 
negotiations. Some cases are still outstanding, notably those concerning 
maintenance of way employees and conductors and trainmen. 

The effect of the settlements negotiated during 1947 will be to increase 
the payroll expenses by approximately $2,250,000 per annum. 

In November representatives of practically all organized employees 
served notice asking for a general wage increase of thirty-five cents per 
hour or its equivalent. It was impossible to entertain these requests, 
and they will be the subject of investigation by Boards of Conciliation 
early in 1948. A general wage increase of thirty-five cents per hour for 
all employees of your Company would mean an increased payroll expense 
of nearly $65,000,000. Your Company, while fully aware of the sharp 
rise that has taken place in the cost of living during the year, is firmly 
of the view that the demands made are not justified under existing 
circumstances. 

To relieve the existing labour shortage, your Company made applica- 
tion to the proper authorities to recruit in Europe and bring to Canada 
for employment in track and other maintenance work a total of 1,720 
men. Your Company obligated itself to provide employment for such 
men for a limited period following their entry into Canada at wage 
rates and under conditions of employment, including accommodation, 
not less favourable to the employee than those prevailing in the locality 
for similar classifications of employment. 


CANADIAN PACIFIC AIR LINES, LIMITED 


The realignment of services following the survey of Canada’s air 
transport requirements conducted by the Air Transport Board, mentioned 
in the last Annual Report, resulted in the relinquishment during the 
early part of 1947 of almost all the non- -schedule or charter licences held 
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Vancouver and Calgary via the Okanagan Valley; Winnipeg and Flin 15 


Flon via The Pas; and Seven Islands and Knob Lake. In order to meet 
the requirements of the new services, nine twin-engined aircraft were 
acquired and 26 of the smaller and older planes were disposed of. 

The loss of earnings from the charter operations previously conducted 
and the cost of organizing and developing the new routes, combined 
with the increased costs of materials and labour, resulted in a net loss, 
after depreciation, of $584,266 as compared with a profit of $372,371 
in the previous year. 


MINNEAPOLIS, ST. PAUL & SAULT STE. 
MARIE RAILROAD COMPANY 


A dividend on the capital stock of this Company was declared on 
February 19, 1947, at the rate of $1.00 per share, amounting to $791,104, 
of which your Company received $359,829. 

Gross earnings of the Soo Line for the year amounted to $32,487,992, 
an increase of $4,517,844 over the previous year. Freight earnings 
were $4,617,368 higher, principally as a result of the increases in rates 
authorized by the Interstate Commerce Commission. Working expenses 
for the year amounted to $30,454,813, an increase of $3,502,733. 

Net income for the year, after provision for fixed and contingent 
charges, amounted to $1,183,000 compared with $154,188 in the previous 
year. 

The voting trust agreement which had been entered into pursuant to 
the plan of reorganization of the Sco Line was terminated at December 
31, 1947, by unanimous action of the Voting Trustees. The effect of 
this action was to transfer to the shareholders the right to vote the 
capital stock of which your Company now owns 50.03%. 

The Wisconsin Central continues to be operated by the Soo Line 
as agent for the Trustees of the Wisconsin Central. The plan of reorganiza- 
tion previously proposed by an Examiner of the Interstate Commerce 
Commission has now been approved with certain modifications by the 
Commission. Your Company as well as other interested parties have 
petitioned for an order for further modification of certain features of 
the plan. On February 2, 1948, the Commission issued an order reopening 
the proceedings for further hearing. 


THE DULUTH, SOUTH SHORE & ATLANTIC 
RAILWAY COMPANY a. 


The plan of reorganization proposed by the Trustees of the South Shore 
as a result of the negotiations between your Company and represen 


Ae 


oe Be: 
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tives of the holders of a substantial portion of the First Mortgage Bonds, 
which was under consideration by the Interstate Commerce Commission 
at the end of 1946, was approved by the Commission on June 19, 1947, 
with certain modifications. In order to expedite the reorganization 
proceedings, all parties in interest have agreed not to file any objections 
to the modified plan, which has now been certified to the District Court. 

Gross earnings of the South Shore for the year were $5,323,656, an 
increase of $1,233,257, of which approximately $731,000 was due to higher 
freight rates. Net earnings amounted to $537,460, an increase of $526,685 
over the previous year. 


RATES AND SERVICES 


Previous reference has been made in this Report to the application 
filed with the Board of Transport Commissioners for Canada for 
authority to increase freight rates by 30%. There were certain exceptions 
to the request for a general increase, namely the statutory grain rates 
which may only be increased by authority of Parliament and rates on 
coal and coke for which definite amounts per ton were requested. It was 
estimated that the overall increase in freight revenues involved in the 
application amounted to 22.6%. 

Following the release from price control of freight and express charges, 
under order of the Wartime Prices and Trade Board effective September 
15, 1947, the railways of Canada took steps to increase by 30% com- 
petitive freight rates and competitive express rates. 

The railway companies felt justified in proposing these increases in 
rates which they had voluntarily established to meet competition, 
because their competitors’ costs had also substantially increased and the 
abnormally low rates could therefore no longer be justified. Such rates 
as increased wo ain no instances have exceeded either the normal 
1 UES previously established without regard to competition or those 
fixed as maxim rates by the Board of Transport. 

“ pH 64 Nec owever, that all rates, including these competitive 

oat Ader consideration in the general application and that it 
ie = that they should continue to be considered together until 
i oe vays were therefore ordered to suspend these 


~ 


5 ve-also been made to increases in freight rates granted 
ateSitearriers by the~Interstate Commerce Commission, the 
authority of the Board of Transport to related 
e effect of the increases on Canadian Pacific, 
é earnings. 
netce Commission dealt with general rates in 
wn as Ex Parte 162 and Ex Parte 166. In the first 
ett iincreasés averaging 6.5% authorized to take effect 
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averaging 17.6%. Ex Parte 166 followed and interim increases averaging 
8.9% over rates then existing were authorized effective October 13, 1947, 
superseded, pending a final order, by a second interim increase averaging 
17.5% effective January 5, 1948. In relation to rates in effect at June 
30, 1946, the increases referred to have brought about an average in- 
crease of 38.2%. 

Plans have been completed for a combined ship, rail, bus and truck 
terminal at Nanaimo, B.C., to provide direct ship-side connections 
to Canadian Pacific ships on the Vancouver-Nanaimo run. Buildings 
will include a modern passenger depot on the wharf, a depot for freight 
trucks and a garage for servicing buses and trucks. The piers will 
provide wharfage facilities for two ships of the Princess class. 

In order to supplement and improve existing services, your wholly owned 
subsidiary, Canadian Pacific Transport Company, Limited, acquired a 
highway transport company serving the Okanagan Valley of British 
Columbia and completed arrangements for the acquisition of two trans- 
port services in Manitoba and Saskatchewan. 


Much research has been directed to the various types of motive 
power required for use in different classes of 
railway service. Following extensive tests and 
studies, decision was made during the past 
: year, and action is now being taken, to change 
ee €/ over completely to diesel-electric locomotives 
| for all services on the Esquimalt & Nanaimo 
~~—SC | =Railway on Vancouver Island. Investigations 

a: are continuing to determine specifically the 
operations elsewhere on the system where 
this type of locomotive can be used to greatest 
advantage. 


Diesel switching locomotives are proving 
their effectiveness in yard operations at major terminals across the 
system. At the end of the year 55 diesel switchers were in service, 
of which 13 were received during 1947. 

The number of new freight cars received was greater than in any year 
since 1937, but only half of the units in the 1947 programme were 
received during the year owing to priorities given to foreign orders. 

Much delay has been experienced in the construction of th 
ger train cars ordered in 1945. These comprise 10 baggat 
in 1947; 35 light-weight coaches, of which 7 were pla 
1947 and the remainder are being delivered early in 1948 
sleeping cars, also to be finished in 1948. The coach 
added since 1942 and their modern features have elicii 
comment from the travelling public. 


NEW ROLLING STOCK | 
PLACED IN SERVICE 
‘DURING YEAR 


eee eee 
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The location of industrial enterprises and warehousing or distributing 
businesses on your Company’s lines is of major importance in the 
development of traffic. During the year, 563 manufacturing, distributing 
and warehousing establishments began or expanded their operations 
on your Company’s lines. The needs of 240 of these firms required the 
construction of 34 miles of siding facilities. 

Work was begun during the year on a centrally controlled classification 
terminal in the Montreal.area, where the hump retarder system is to 
be used in switching cars to their assigned tracks. When completed, 
this new freight facility will consolidate work now performed in a 
number of separate yards, speed up deliveries and effect economies in 
operations. A modern yard adequate to handle effectively the substantial 
number of freight cars moving in and out of Montreal has been a pressing 
need for some time. 


OPERATING REGIONS 


A reorganization was undertaken during the year under which there 
were constituted the Eastern, Prairie and Pacific operating regions 
replacing the previous geographical divisions known as Eastern and 
Western Lines. The ever-increasing importance of the Province of 
British Columbia in the Canadian economy was recognized by with- 
drawing the Company’s lines in that Province from Western Lines and 
establishing the Pacific Region. The remainder of the Company’s opera- 
tions in Western Lines, comprising those in the extensive grain producing 
areas and the growing industrial centres of the Prairie Provinces, now 
make up the newly formed Prairie Region. 


STEAMSHIP REPLACEMENT 


The Beavercove, fourth of the Atlantic Beavers designed and built for 
your Company, was delivered during 1947 and entered regular freight 
service between Canada and the British Isles in September. The 
Beaverburn and Beaverford, ultimately intended for the Pacific, remained 
in the Atlantic service throughout the year. The six Beaver ships 
combined carried 445,960 tons of cargo, principally vital foodstuffs, to the 
United Kingdom, and carried 91,101 tons to Canada. In addition, 1,295 
passengers were accommodated on the Beaverburn and Beaverford. 

In July the Empress of Canada, the former Duchess of Richmond, 
which had been completely overhauled and reconditioned, returned to 
the Atlantic service and up to the end of the year carried 10,241 passen- 
gers and 36,484 tons of cargo. 

The Duchess of Bedford was released from troop transport service 
and is being refitted before returning to the Atlantic service. She is 
to be renamed the Empress of France. Serious delays have been en- 
countered owing to scarcity of materials and the lack of sufficient numbers 
of skilled workmen-in-the shipyards. 
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In September your Company purchased the former German motor vessel 
Huascaran and renamed her Beaverbrae. This vessel was reconditioned 
and is now in service in the transport of displaced persons and imm'grants 
from Europe. The Beaverbrae has a carrying capacity of approximately 
800 passengers and 6,000 tons of cargo. 

The Princess Kathleen, fully reconditioned and with modernized 
fittings, re-entered your Company’s service on the triangle run between 
Vancouver, Victoria and Seattle. The two new passenger steamships 
being constructed for the British Columbia Coast Service are expected 
to be placed in service before the end of 1948. 

Discussions were continued with shipbuilders in the United Kingdom 
looking toward the placing of contracts for the construction of two large 
passenger vessels, one for Pacific service and one for the Atlantic, plans 
and specifications for which were completed in 1946. 


CAPITAL APPROPRIATIONS 


In anticipation of your confirma- 


_ NEW ROLLING STOCK ON ORDER 


pe | “Undelivered 1948 tion, capital appropriations in addi- 
Locomotives ee oe) tion to those approved at the last 
Neat Annual Meeting were authorized by 
your Directors during the year in 

Pe Ben the amount of $36,390,854. Included 
oamanin (Sy oem ae oe were provisions of $22,720,000 for 63 
Refrigerator....... 500 — locomotives and 1,705 freight train 


ok avec oa ale a cars, $8,000,000 for construction of a 


Pe 28 new freight yard at Montreal, and 
) $2,738,843 for the acquisition of the 
fea oe motor vessel Huascaran and for better- 
ments to the Empress of Canada. 

Your approval will be requested 
also for capital appropriations of $43,280,017 for the year 1948. The 
principal items are as follows: 


Additions and betterments to stations, freight sheds, coaling and 


watering facilities and enginehouses........... 0002 -eeeeeeeeees $ 3,615,297 
Replacement and enlargement of structures in permanent forni.. 220% 829,327 
Tie plates, rail anchors and miscellaneous roadway betterments..... 1,292,193 
Replacement of rail in main line and branch line tracks with heavier 

Cy GORE a, Se a ee ee ae fae ee 1,110,299 
Installation of automatic signals......... 0:00 seeeee rere teen ences 372,583 
Additional terminal and side track accommodation...........-++-: 759,454 
Additions and betterments to shop machinery.........--+++++++++: 494,228 


Dee rORIS StOCK oe ec ec stp ewes coe annie Cope ie Bom + yee oa ayes 
Additions and betterments to rolling stock........... 0000s eee eee 
Decarretea tas bips Ne. TR TT LG, Base eee 
Additions and betterments to communication facilities.........-. 


i 
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20 CO-OPERATIVE AGREEMENT UNDER 
CANADIAN NATIONAL-CANADIAN PACIFIC ACT 


An agreement was entered into between your Company and the 
Canadian National Railways under which the Canadian National is to 
abandon the operation of its line between Nevis and Alix in the Province 
of Alberta and the two Companies are to use jointly your Company’s 
line between the same points, a distance of 9.52 miles. Your Company 
is to be compensated for the additional expense incurred by reason of 
the joint use of its tracks and facilities, and the net saving resulting from 
the abandonment of one line and the joint use of the other is to be 
divided equally between the two Companies. 


' STOCK HOLDINGS 


The holdings’ of the Capital Stock of your Company at Denne 31 
were as follows: 


DIRECTORATE 


It is with deep regret that your Directors record the loss by death of a 
member of the Board, Mr. George W. Spinney, C.M.G.,in February, 1948. 

Mr. Spinney, who was appointed a Director in 1944 and a Member 
of the Executive Committee of the Board in 1946, gave to the affairs of 
your Company the full benefit of his great talents and wise counsel. 

Mr. Spinney’s sterling character and sound judgment had won for 
him the respect and regard of Governments and of commercial and 
financial bodies both at home and abroad. An able administrator, he 
influenced beneficially many phases of Canadian economic life. His pa- 
triotic services in the organization of the First Victory Loan of the 
Dominion of Canada and his chairmanship of the National War Finance 
Committee made an important contribution to Allied Victory, which 
was suitably recognized by His Majesty and by the Government of 
Canada. His zeal in philanthropic ahd educational work was a source of 
inspiration to others, and his warm human sympathies, his geniality and 
lightness-of ge enriched the lve ig those associated with him. 
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Early in the present year the health of Mr. W. M. Neal, C.B.E., a 
Chairman and President of your Company, showed signs of deteriora- 
tion and notwithstanding a prolonged rest: he failed to improve. In 
consequence of advice from his physicians he asked that he be relieved 
of his responsibilities at the earliest possible date, and your Directors 
reluctantly felt impelled to accept his resignation. — 

Mr. Neal’s record is one of distinctive achievemént in the field of 
railway operation. Throughout the many years of his service, in what- 
ever office he held, his zeal, ability and energy were conspicuous; and, 
beside serving your Company with great efficiency, he rendered the. 
Country meritorious service in the War of 1914-18 as General Secretary 
of the Canadian Railway War Board; and again in the recent World 
War as Canadian representative on the Transportation Equipment Com- 
mittee of the Combined Production and Resources Board of Canada, 
the United Kingdom and the United States. ; 

At the meeting of the Board held on the date of this Report Mr. 
George A. Walker, K.C., Vice-President of your Company, a Director 
and member of the Executive Committee, was elected Chairman of 
the Company. 

Mr. W. A. Mather, Vice-President of the Prairie Region of your 
Company’s System, was elected a Director, a member of the Executive 
Committee and President of the Company. 


ndermentioned Directors will retire from office at the approaching 
ul meeting. They are eligible for re-election: 7 
D. C. Coleman, C.M.G, | Mr. John W. Hobbs | 

es A. Dunning, P.C. Mr. R. S. McLaughlin 
_ Sir Edward Peacock, G.C.V.O. 


OFFICERS AND EMPLOYEES 


Throughout the years an enviable record of devotion to duty has been 
built up by the officers and employees of your Company. By their 
efforts the high standards of Canadian Pacific service have been not 
only maintained but advanced. Your Directors desire to express their 
appreciation of these achievements and their gratitude for the loyalty 
to the best interests of your Company continuously expressed through 
the competent performance of duty. 


For the Directors, 4 ‘ 


President. 
| 


MONTREAL, Marcu 8, 1948. 
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PROPERTY INVESTMENT: 
Railway, Rolling Stock and Inland Steamships...... $ 880,747,256 


CANADIAN PACIFIC 


GENERAL BALANCE SHI 
ASSETS 


Improvements on Leased Property..............5. 107,956,776 
Stocks and Bonds—Leased Railway Companies..... 134,169,779 
Ocean and Coastal Steamships........ ....... eee 54,545,167 


Hotel, Communication and Miscellaneous Properties. 97,644,309 


OTHER INVESTMENTS: 


$ 1,275,063,287 


Stocks and Bonds—Controlled Companies.......... $ 69,939,167 

Miscellaneous Investments. ......:.....,55...4..; 47,039,979 

Advances to Controlled and Other Companies...... 7,236,035 

Mortgages Collectible and Advances to Settlers..... 1,293,295 

Deferred Payments on Lands and Townsites........ 10,782,049 
~Unsold Lands and Other Properties............... 13,423,071 

Maintenance Fund............5..... 3... 2. 27,600,000 

Insurance Fund..................... 2... 12,460,156 

Steamship Replacement Fund.......... oe - 34,645,823 

—————— 224,419,575 
CURRENT ASSETS: 

Material and Supplies.....-..,..., 2 $ 36,712,903 

Agents’ and Conductors’ Balances................. 14,741,396 

Miscellaneous Accounts Receivable................ 17,968,071 

Dominion of Canada Securities................... 31,667,000 

Cash .,.....55....,....53.5.5..., 42,644,686 

———__— 143,734,056 
UNADJUSTED DEBITS: 

Insurance Prepaid... .......... $ 238,296 

Unamortized Discount on Bonds.............:...- 3,781,185 

Other Unadjusted Debits.......:.........3..2.., 1,217,424 ‘ 


». 


AN 


LF 


elo ee 


$ 1,648:453,823 _ 


To THE SHAREHOLDERS, 
CANADIAN PACIFIC RAILWAY COMPANY: 


We have examined the above General B 
pany as at December 31, 1947, the Income and 
that date and other related schedules, and hay 
the Company. 

The records of the securities owned by t 
an examination of those securities which were 
received from such depositaries as were holding s 

In our opinion the General Balance Sh 
other related schedules are properly drawn up s 
Company at December 31, 1947, and the result 
to the best of our information and the explana 
Company. 


Montreal, March 5, 1948. 


AILWAY COMPANY 


DECEMBER 31, 1947 


LIABILITIES 


CAPITAL STOCK: 
Ordinary Stock 


Se er ee ee Tee eS SS ST 


7a) 


$ 335,000,000 


Preference Stock—4% Non-cumulative............ 137,256,921 
rin: 472 256,921 
PERPETUAL 4% CONSOLIDATED DEBENTURE STOCK ....$ 325,856,729 
Less: Pledged as collateral to bonds and equipment 
Death ee i, 30,418,500 
eee ee 295,438,229 
SUNDEU UGG) ee ke 75,301,000 
CURRENT LIABILITIES: 
Pave $ 7,053,336 
Pied Vouchers. eo ke. 9,284,072 
Met Prate Falances. 6 es se 4,491,862 
Miscellaneous Accounts Payable.................. 9,452,084 
Accrued Pisec Charges... 6 ee ee ee 938,186 
- Unmatured Dividend Declared................... 2,278,841 
Craer © rent Liabilities... see: 13,339,604 
46,837,985 
DEFERRED LIABILITIES: 
Dominion Government Unemployment Relief...... $ 1,447,223 
MiiscclaneGs. = oe a cs 2,961,578 
4,408,801 
RESERVES AND UNADJUSTED CREDITS: 
Maintenance Keserves:... 0... Fo i ce eee $ 27,600,000 
UP epreciatiod Reserves. oc. he ee hee 324,478,772 
Tnvesiment Reserves. 2... 5 60 ee 3,702,115 
Paine Reserve ee ee 12,460,156 
Contingent Reserves... . 6.1.6. 55-2. s eee sss - 5,188,998 
Leacvested Credits... ee ee ss 6,475,843 
—_ 379,905,884 
PREMIUM ON CAPITAL AND DEBENTURE STOCK....... 34,458,562 
CAMO SURPLUS i ri ieee 60,722,480 


PROFIT AND LOSS BALANCE 


Su? ie ar Pa a ae Vos Se et ae es ae Se De se et oe 


RSET IPE LEE EE 


ERIC A, ot & 


279,123,961 


$ 1,648,453,823 


wy President and Comptroller. 


Sheet of the Canadian Pacific Railway Com- 
-and Loss Accounts for the year ending on 
pared them with the books and records of 


npany at December 31, 1947, were verified by 
custody of its Treasurer and by certificates 
es in safe custody for the Company. 

icome and Profit and Loss Accounts and the 
present fairly the financial position of the 
operations for the year then ended, according 
riven to us and as shown by the books of the 


-RICE, WATERHOUSE & CO., 
Chartered Accountants. 


A 
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—_ ee 
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“a CONTINGENT LIABILITIES 


IN RESPECT OF SECURITIES OF LEASED RAILWAY COMPANIES: 


PRINCIPAL NATURE OF 
DESCRIPTION RATE OUTSTANDING OBLIGATION 
ATLANTIC AND NorRTH-WEsT RAILWAY COMPANY 
First Mortgage Redeemable Debenture / 
Stock, maturing January 1, 1957. 4% £1,300,000 Guara ; 


ao principal. 
THE CALGARY AND EDMONTON RAILWAY COMPANY / 
Consolidated Debenture Stock, 
terminable January 1, 2002...... 4% £1,121,700 e and assump- 
of payment of 
ncipal upon expiry 
of lease (January 1, 
pomp) 2002) or in alterna- 
tive, renewal of lease. 
D, : U 


0 338,000 Guarantee of principal 
in favour of Trustees. 


JOLIETTE AND BRANDON RAILWAY COMPANY 
First Mortgage Bonds, 
maturing January 1, 2000....... 


Covenant in lease to pay 
principal upon matur- 
ity. 

QUEBEC CENTRAL RAILWAY COMPANY 
Second Mortgage Debenture Stock, 

maturing January 1, 1963..... é 


Third Mortgage Bonds, 


maturing January 1, 1963./... % <£ 338,000 Guarantee of principal 


in favour of Trustees. 


£ 93,600* Guarantee of interest. 


*Includes : 
£300 held i 


the 


mygi949........... 4% $3,421,450t Guarantee of interest. 


poet. “4 

Ldndigh Mortgage Bonds, 

be B’’, dated to mature July 1, 

A Dee Ak ona ee eR ol ae 54%% $1,721,225¢ Guarantee of interest. 


*Predecesser of Minneapolis, St. Paul & Sault 
Ste. Mafie’Railroad Company. 


{Payable in United States currency. 


TAXES.—Provision has been made for the estimated amount of all Dominion Income 
and Excess Profits Taxes payable but the final liability in connection therewith has 
not yet been determined. 
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CHANGES IN PROPERTY INVESTMENT 25 


RAILWAY, ROLLING STOCK AND INLAND STEAMSHIPS: 
palenre atiuvecemper 31, 1946.0. cc ccc. cee eee ie ca cc cseewaeues $855,594,043 


Additions and Betterments: 
$ 4,015,623 


DL age SUR ee 
Rolling Stock...... Oe ee 26,011,981 
West SteAImeRIDG.... .c5 5-22 0+ 00> 106,735 

————— $30,134,339 


Reare ee a ee TSO Ses cd vacislawh soe se ses ios 4,981,126 
———— - 25,153,213 


wei a5 per Balance SheetinAviee. y s5 eel eee) FR $ 880,747,256 


Total ASE = 
IMPROVEME — ED PROPERTY: 
$105,533,177 


Balance at*Di eee RMB al she 95: 4 oe: « OT ake 
Additions a a8 \K 

Be a warhol eats ie 13;066,847 
Cr. 643,248 


oe ee eee eee eevee 


Retirements a oe VN ers 


Total December 3 = = nomSheate sii PA ea re ae 
aan 


Stocks AND Bonps—LE 
Balance at Decembe 


Acquired: ea eee 
$2,000 First Mortgage os is, The ake C 
fee and St. Lawre action Railwe ye@om- 
eet aes NN eg eae tee 
\e 1,000 


pan 
$1, 000. First Mortgage Bonds 
Western Colonization bela 
Redeemed: 
Ne 


$4,000 First Mortgage Bonds, > 
ford Railroad Company. . Ve 


2,423,599 
107,956,776 


Total December 31, 1947, as per Bafa 134,169,779 


OCEAN AND COASTAL STEAMSHIPS: 
Balance at December 31, 1946........ 
Additions and Betterments: 

Seeatte ) oo 5. fea Bees kee ts 


Total December 31, 1947, as per Balance Sheet ane 94,545,167 


HoTEL, COMMUNICATION AND MISCELLANEOUS PROPERTIES 


Balance at December 31, 1946...........2.0000> 


Additions and Betterments: 
1) TOE penthes ene ae SP a ea $ 137,160 
icati 934,913 


_— 


~ Total December 31, 1947, as per Balance Sheet 97,644,309 
PROPERTY INVESTMENT DECEMBER 31, 1947, as per Balance Sheet.........-...- $1,275,063,287 


oeeee 


eee ww (6 om O, 6 0) Oe, Clee 1a 18 e 1a eee 
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26 STOCKS AND BONDS—LEASED RAILWAY COMPANIES 
Par Value 
or Principal 
Amount 
Tue ALBERTA CENTRAL RAILWAY COMPANY 
Mortgage Bonds,ta) i cin) aoe roa eee 4%  $ 2,240,000 
T Capital Stoclity, ccm ube wate. ce ae ee ee ae 50,000 
THE ALBERTA RAILWAY AND IRRIGATION COMPANY 
+ ¥Mortgape’Bondices Oe eee ee he 76,000 
Capital Stock as ng cues eae one eee Pee iA 29,500 
THE ALGOMA EASTERN RAILWAY COMPANY 
Préferred Stock2-- tec ee Oak ee ere 1,000,000 
iI Common Stock 7 00.28 oe ak vie + souls eee 000,000 
AROOSTOOK RIVER RAILROAD COMPANY 
T Capital Stock so ose, soe oo eee eee 793,550 


ATLANTIC AND NorRTH-WEsT RAILWAY COMPANY 


First Mortgage Bonds, Eganville Branch..... iz 302,400 
t Capital Stock (Guaranteed) 23 424.8. oe oe ei 3,240,000 
ms Commonistockas 4000 ee ee ee cee soe 180,000 
Tue BritTisH COLUMBIA SOUTHERN RAILWAY COMPAN 
First: Mortgage: Bonde. 7.4.00 4. it ee 5% 1,175,000 
i Capital Stock. | .0. 5 Ye... eee 172,200 
THE CALGARY AND EDMONTON RAILWAY COMPAN } 
t Mortgage Bonds 2745 see le dag OO 4% 7,440,000 
5 Capital Stock 4), 2.ch).a0. Gi eee ae ae 1,000,000 


THE CAMPBELLFORD, LAKE ONTARIO & WESTER 


Mortgage Bonds? ... :..#e sc cape ied oe ee ; 4% 11,895,000 


T Capital. Stocks jaw. sae noe ed | Nea Ae) ch Ue 125,000 
Tur COLUMBIA AND KooTEeNAyY RAILWAW AN DEN ATION Co. 
t First Mortgage Bonds.. /... No ee el hae Bae 4% 1,277,500 
t Capital Stock sae 4 Ser. eeeeey 250,000 
THE COLUMBIA AND WESTERN RAILWS ‘Gov P 
t First Mortgage Bonds Poles Sik ess oe ee 5% 5,691,000 
T Capital Stock: noe ieee on a te ae ree 925,000 
THE DOMINION ATLANTIC RAILWAY COMPA 
_ First Refunding/Mortgage Bondsé j.............. 4% 7,307,000 
Preference St0ewisid ons renee eos ene 5% P3132 
Ordinary Stoek 25/5 0) oe ee Cee ee 1,101,849 
THE ESQUIMALT AND NANAIMO RAILWA hCompany ; 
Mortgage Bonds. tig Ae a. Sea Tr ee o8 3 4% 7,165,000 
Tt Capita}Stock...... pe sete eect et bee} 2,500,000 
THE Fort WILLIAM TERMINA Ratt AY AND BRIDGE COMPANY 
tT Catital Slock...4 eee ee ee en 125,000 
THE FREDERICTON & GRAND LAKE CoAL & RAILWAY COMPANY 
Firs ortgage Guaranteed Bonds............... 4% 465,000 
pits TS CEI ee oo sila etek Ad cee eee 140,000 
Tues BORG i BAYAND SEABOARD RAILWAY COMPANY 
ue Fae DER e rr © ee Pk 4% 2,491,500 
Tt Capit Btochs . Mes ii. aie 4) a A es « roe 250,000 
HE GREAT NoRDH-WEST CENTRAL RAILWAY COMPANY 
t Firat“Mortéage: Bonds... .226 399... Santee es eee 5% 1,375,000 
t Anital Stocks ade <<: Ar ea a ee oe 500,000 
THE GUELPH AND GODERICH RAILWAY COMPANY 
T MOttyace’ Bond Sees oo ak Panaracer 4% 2,415,000 
tT CADIAL Stocker tera ee oa ee 125,000 
THE INTERPROVINCIAL AND JAMES Bay RAILWAY COMPANY 
Mortgage Bonds:ccnck ee» 1S eee eee Si 3,850,000 
1 Capital’ Stotle:(— ws: «chitin, Rel ee ee 34,000 
Carried forward... 2% 23 ee $ 75,819,621 
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STOCKS AND BONDS—LEASED RAILWAY COMPANIES—Continued 


Par Value 
or Principal 
Amount 
IBTORCRE SOPOT. oot te. 4 nos. « Spe ee $ 75,819,621 
JOLIETTE AND BRANDON RAILWAY COMPANY : 
capital SS EOC a han ee te oe sd cho ae Oe aD 300,000 
\ [ASLO EXSLOWND SLOCAN RAILWAY COMPANY ; 
vee gage Bonds ei ene. oo a sce Societe eae. 5% 231,000 
Gant al, Stock ayes UR OC I een 1,000,000 
Tae £635 ase KEY RAILWAY COMPANY 
= \Mort rteaRe Binds SOONONe: .. Fucparanh a yee tte 4% 15,210,000 
t —\ d NG wigage Bonds...........-..+.---0eeee 4% 1,507,000 
ei me Dial St eK. Piety I ME WS uh: tyes shops, cutivnien, ap os ae 375,000 


THE KING Ven 
- aoe 


Xs 


“EN ea eee Or ee 4%, 1,075,000 
ee (oii ae eatin bag ea eRe 995,450 


Se eee SO made 138,250 
oe nek EMD we 2,045,900 


THE tere OMPANY 
Tt Mort&ag 4% 5,340,000 
tT Capital Sh Bi va 250,000 


LACOMBE AND ag 


Mortgage rWiGrone Ra ——— 4% 2,300,000 
ii Capital Stock 500,000 
THE LAKE CHAMPLAINA 
First Mortgag 4% 156,000 
Capital Stocln 175,000 
Tue Linpsay, BOBCAYGEO 
T Capital Stock . 200,000 
MANITOBA AND NORTH idee RD 
T First Mortgage Bonds; 5% 160,600 
ih First Mortgage Bonds. } 6% 2,628,000 
T Mortgage Bonds. . : 5% 12,196,000 
t Permanent Debenture 5% 613,200 
T Preference Stock...... a 415,000 
CapialStock hiagswise - 5,613,113 


MANITOBA SOUTH WESTERN COLONIZA 
First Mortgage Bonds.... . 

T PEACE ALISLOGK. 3.0 06 2s « s Srehaeas 
MASSAWIPPI VALLEY RAILWAY COMPAN 
SEADILAU LOCK. cf. yas eke Pen AK 


Tue MIDLAND SIMCOE RAILWAY COMPANY ¢ 
T SOCK. Scwlncc yer rin ee 9 , 


Tue MONTREAL AND ATLANTIC RAILWAY Conran 
Motteave Bonds: 1.00202 0.5 ee 
(ey LEIS el 9 Ae ge 


THE MONTREAL AND OTTAWA RAILWAY COMPANY 
First Mortgage Bonds..........----- 
ICAL LOCK wena ee Sty si sogin ony ins 


Nakusp & SLOCAN RAILWAY COMPANY 


N 2,614,000 
700,000 


500,000 


<e 250,000 


Mortgage Bonds. 62-6 oe es te eH te os ee ( 1,211,750 

T SL je Uieh toll Gd, A AE Pa or em eee Ss 300,000 
Tue New BRUNSWICK SOUTHERN RAILWAY COMPANY 

t DID CACeONUS hoc y ce ee es he ene eee mewn % 500,000 

tT eit al SUOCIEMED yd vn ns AUG MO PRR e eee Me 49,000 


Cartied forward «4.6.6. ues vot ewg nae $141,747,134 


__ | Canadian Pacific Lalany Cuapary ee 


STOCKS AND BONDS—LEASED RAILWAY COMPANIES—Concluded 


Par Value 
or Principal 
Amount 
Brought forw6rds 2.24.5 Wo a Sane eee $141,747, 134 
NEWPORT AND RICHFORD RAILROAD COMPANY 
fT First Mortgage Bonds. v.00... sor ate ee 4% — { 2355000 
t Capital Stockeo s,s. ans os Me ee 350,000 
-NICOLA, KAMLOOPS AND SIMILKAMEEN COAL AND RaiLway Co. | 
Mortgage Bonds} NS ies ee 75,000 
il Capital Stock ois. 22222 <5 oa See eee ree 250,000 
NORTHERN COLONIZATION RAILWAY COMPANY 
Mortgage Bonds ere 25 oo aia 08 tae es Ce Lf 1,118,000 
T Capital Stock: .vi-s cates eh er eee 300,000 
ONTARIO AND QUEBEC RAILWAY COMPANY 
Common Stock}... 2a ee ee 111,900 
OrFORD MountTAIN RAILWAY COMPANY 
Mortgage Bonds. 227); Pl ee ee Sy oe 4% 152,000 
T Capital Stock’ ec os oe eee ee 7 te 501,000 
Tue Orrawa, NORTHERN AND WESTERN RAILWAY COMPA 
t Mortgage Bonds... 622427 octeohe eee ee P¥p 4% 3,075,000 
T Capital Stock “Fe 7 OP RS eee te 804,000 
THE SAINT JOHN BRIDGE & RAILWAY EXTENSIO ANY 
Debenture Bonds... +... so Rat say eas ot eee 5% 125,000 
T Capital Stocki...7 19714 95. See oes ee 200,000 
Tue St. LAWRENCE AND OTTAWA RAILWA PA 
Preference Stock.........: y lagna). - 466,000 
Tue St. MARY’s AND WESTERN ONTARIO RAILV a COMPANY 
t Mortgage Bonds2/2 0. VRQee 7 Ue ek ee nk 4% 356,500 
T Capital Stock J, 5-2 ee ae Pgh A) oisfeh cate + ols 250,000 
THE St. MAURICE VALLEY RAILWAY 
Mortgage Bonds... ./... vases PELE SL MEMES. daty 4G 945,000 
T Capital Stock. omy oa. 4. 2: Labbe Laie Lee 500,000 
THE SASKATCHEWAN AND WESTER OMPANY 
t First aR og onds 2G daa foe. ere eae 5% 181,040 
T Capital Stock/..../..... tH AT OU tee cess OO 232,500 
THE SHUSWAP AND OKANAGA 
Mortgage-Bonds 4. See ce eee Ste 4% 1,250,000 
i) Capital Stock/...... io DE Potten Soa Pee ae 741,000 
THE Pata ONTARIO PACIFIC 
Mottgags Bonds foe Gia 20. ee ee a eee 4% 495,000 
tal Stock fil sc Fee ee el eee ale 200,000 
mite G, LAKE Ert PACIFIC RAILWAY COMPANY 
4 Mor sage Bands / Pie finn. wet cet ee 4% 1,067,500 
a‘ trey a Smee, RE, Me te Ae Ui ad ings nr ONT 400,000 
TorOnTo, € . Ne UGE RaILway CoMPANY ; 
Cap Oak TOMES cloth eects cctinnn or ate te s eae ae Ce 596,000 
THE VANCOUVE} ys p LuLu IsLAND RAILWAY COMPANY 
Fir ottgave bonds Wa. 5 © ore ee ee at wae 5% 455,000 
T Capi ANS Ochi Ras eee ee eae 25,000 
THE WALKERTON AND LucKNow RAILWAY COMPANY 
Morthdee Bonds. 2.0 eee ee 4% 740,000 
tT Ca pu taci yc fie on Ole erence ere 19,000 
THE WEstT OnTaRIO PaciFIC RAILWAY COMPANY 
Capital’ Stock, .....00 VPs aa ees 21,000 
Cost re poeta ete $134,169,779 Total $159,174,574 


tDenotes complete ownership. 
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STOCKS AND BONDS—CONTROLLED COMPANIES 


Par Value 
or Principal 
Amount 
THE ALBERTA STOCK YARDS COMPANY, LIMITED 
f DOPE UOC eee eis | aks Den gb e Sear eee $ 350,000 
TIE TOC Oe kk ae kak Se nee ae cs Ped we es 86,000 
AROO (Per TONG LLEY RAILROAD COMPANY 
Sas pi al ROO REPE Tr tie wee exes ohare aude eiaes ate eters 240,000 
CAN XN-Back RIC. Arr LINEs, LIMITED 
—\ Capac Stock—No Par Value—1,200,000 shares. Cost 6,000,000 
ans AD a Bees RESS COMPANY Aes, 
Lea ’ ’ 
CANADIA rae che ; 
43,800 
Serer 38 eateee 
50,000 


coxa vi np 


= 2,000,000 


THE pees Fs oe 


Ba pital She SSN aati El erat 280,000 
apita Soe 


= = 
THE CONSOLIDATED Mn -& SMELD O. OF CANADA, LTD. 

Capital S —\ ca i Sb te aN Ne Rages 9b 8,412,500 
THE DULUTH, pore a Rail RAIL WAY COMPANY* 


M.H Aortgage Bonds... 6% 1,077,000 
First rer gage B yo fe en Ae 4% 15,107,000 


EASTERN ABATTOIRS LIMI =\ 
4 Capital Stock. 


Ty a ad ae 5,700 
THE GRAND RIVER bere Co OM eS 
Tt Mortgage Bonds.. <.. 4% 426,000 
t Capital Stock, .... —— 125,000 
IsLAND FREIGHT SERVICE LIMITE eo 
T Capital Stock A. fairs 100,000 
Tue LAKE ERIE AND NORTHERN RAw OMP 
T Consolidated Mortgage Bonds 4% 2,317,500 
eA LOCK a oe cir aias sls + ae 1,403,725 
LETHBRIDGE COLLIERIES, LIMITED 
REA EAY LOCK ee 6 has Snchn wine AN. < 813,750 
THE MERSEY TOWING COMPANY LIMITED ee 
| BE IUCAIUOCKC no ute wis so eure os et 165,905 
MIDLAND SIMCOE ELEVATOR COMPANY, LIMITED 


ERR UN So ose he Son one A wee «392 ,000 
MINERAL RANGE RAILROAD COMPANY* - 


General Mortgage Bonds..........: L oer 009,008 
t Consolidated Mortgage Bonds............ es 

Oe eles Mortgage Bonds......... 
T H. & C. Railroad Company Mortgage Bac ad 


MINNEAPOLIS, ST. PAUL & SAULT STE. MARIE RAILROAD Ca. 


General Mortgage Income Bonds.......... ; 3,900 
Common Stock—No Par Value—359,777 shé OS 16, 150, 474 
THE New BruNswIcK CoLp STORAGE ComPANY, LIMITED 
t Cumulative Preference Stock..........6.0+0e0008 25,000 
t CEUITEEY SUOCK on pace mes Va ees bane wee ew ns 6 50,000 


Carried forward ....... ccc cece eee ee eeee $ 63,527,929 


20 
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, STOCKS AND BONDS —CONTROLLED COMPANIES—Concluded 


Par Value 
or Principal 
Amount 
Brought forward... ns ies. see eee $ 63,527,929 
QUEBEC CENTRAL TRANSPORTATION COMPANY 
Capital Stocks oexa ee soe ee eee oe eee ee ol“ 42,000 
SAULT STE. MARIE BRIDGE COMPANY Vy 
Capital Stock?..,0% 20 ata eo ac ee Sr ee | 00,000 
Tue ScoTTisH TRusT COMPANY 
Capital Stock... cee terns sen eee eee ae 250,000 
SEIGNIORY CLUB COMMUNITY ASSOCIATION, LIMITED 
Tt First Mortgage Income Bonds: 2722.02.25. ... 2,380,000 
T Capital Stock—No Par Value—10,000 shares.... si 500,000 
VANCOUVER ISLAND TRANSPORTATION COMPANY LIMITED 
First Mortgage Debentures......:........./.- 98,250 
Capital Stock es as a aa eee ee 334,200 
OTHER. COMPANIES « gs, cee ooo 6 os dels) Oe a ee eee - Cost 920,804 
CostAvas eae $69,939,167 otal $ 68,553,183 68,553,183 


+Denotes complete ownership. 
*The properties of these Companies are beingperated by Trustee under Section 77 
of Bankruptcy Act of United States, and thé investmént jn the stocks thereof has been 
written off. 


MISCELLANEOUS INVEST MENTS 


Par Value 
or Principal 
Amount 
CANADIAN AUSTRALASIAN LIN 
Capital Stocks. 4.7.0 eee SAR eae $ 2,433,300 
THE CANADIAN PaAciFiIc CAR &F ->ASSENGER TRANSFER Co. LTp. 
Capital Stoc Gee ee Bn MRT ae 200,000 
NORTHERN ALBERTA ys COMPA 
First Moftga eye eas eee CC eee ts 5% 15,765,000 
Capita¥ Stock. 2 ios... 5 «fare ee =< oe © ee ee 312,500 
THE PENNSYLVANIA-ONTARIO* TRANSPORTATION COMPANY 
pital Stock’ / ... Je see eS See, 187,500 
THE PusLic MARKETs, LIMITED 
Ade al Stoe af ace og skate oie i610: a eee be 6 ee! Oh a efeitate ete Wee eats 575,000 
Tue PORONLE ON-AND BUFFALO RAILWAY COMPANY 
~~ Se eee ek 1,469,500 
PHE TORONT BRMINALS RAILWAY COMPANY 
f fortgé EFEMONdS +. cov 07 cae heen ae caecaachons Si 5% 12,955,000 
adital Stgclae Jos Aad tae Oe re Cem ts 250,000 
VANCOUVER’HOTE OMPANY LIMITED 
Ca it STOCK Saeecats oa hte ok 5 fete aa ee 75,000 
WISCONSIN CENTRAL RAILWAY COMPANY 
First and Refunding Mortgage Bonds............. 5% 8,560,285 
OTHER INVESTMENTS . 0. fc eqcane havo s Oo 0d ee PO a ee Cost 5,407,730 
COSti oe ee $47,039,979 Total $ 48,190,815 


CAPITAL AND DEBENTURE STOCKS 


ORDINARY STOCK: 
Issued: 13,400,000 shares—$25 Par Value 


PREFERENCE STOCK—4% NON-CUMULATIVE: 


Issued ah ae amounts of £1 and multiples thereof 


eee, 


) 
PERPE VAD. 4 7 CONSOLIDATED DEBENTURE STOCK: 


biel fet ie ie, ey 6) we j6) fw eile) ew ee 8) ee) 1s) ee w/e) Lellp! @) (a 


Ve priny cecum) rary ce toe 
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Total as per 
Balance Sheet 


$335,000,000 


$137,256,921 


United States Canadian 
Sterling Currency Currency 
£ 47,350,321 $ 72,837,500 $ 22,581,000 $325,856,729 
a8 — 7,837,500 22,581,000 30,418,500 
‘es went ee ce ee | ESE SS HE 
‘we re 47,350,321 $ 65,000,000 — $295 438,229 
CURRENCY IN 
DATE OF WHICH PRINCIPAL 
MATURITY PAYABLE OUTSTANDING 
EQUIPMENT OBLIGATIONS 2 hws 
*Equipment Trust , 7)  Serially to | Canadian $ 2,412,000 
RetiCgis Wig ty cic ce esi wR P1093 an. 31, 1952 United States 2,412,000 
Equipment Trust erially to 
Series: Huse. es 3% Canadian 4,752,000 
Equipment Trust 
Series ‘‘F”’ (Refunding) 135% United States 9,900,000 
Equipment Trust 
Series ‘‘G”’ (Refunding) 144% United States 15,600,000 
Equipment Trust AG 
Series <I oc as: eA O45 055,\"TWnited States 16,000,000 
'* COLLATERAL TRUST BONDs: ee 
Convertible Fifteen Year Lek ‘aes 
i) Ta kala a 9 a 4% ITED 2 949 a dian 10,700,000 
(Conversion privilege has 
terminated) 


Convertible Fifteen Year 
[e¥aritalor Be ee 


(Conversion privilege has 
terminated) 


ThirtyeveamBonds...... 


—_ 


re Stock aggregating, in 


*Secured in part by pledge of Perpetual 4% Consolidated Deébe 
principal amount, $1,206,000. 
**Secured by pledge of Perpetual 4% Consolidated Debenture Stock aggregating, in principal 
amount, $29,212,500. 
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DEPRECIATION RESERVES 


Balance Balance 
December 31, og ga December 31, 
1946 Additions rs/ 1947 
Road csc eae $102,968,052 $ 7,685,280 $109,948,964 
Rolling Stock..... 149,328,681 14,919,779 160,894,523 
Steamship....... 29,684,478 2,525,052 31,479,247 
Hotel and Other. . 20,243,487 2,885,023 @ 22,156,038 
$302,224,698  $ 28,015,134 / $ $,761,060  $324,478,72 
(ka 
Na od 
LAND SURPLUSACCOUNT 
Land Surplus December 31, 1946./.. ent ee tome, GR eee ered $ 60,851,609 
Land and townsite sales..../.. Se ee ae BO $ 1,434,641 
Miscellaneous earnings. Veena A doe pate > os 1,325,826 
——_—_—— 2,760,467 
$ 63,612,076 
DEDUCT: 
Land and. irrigation expenseda. «eee ak ae ee ee ee $ 536,504 
Taxes..... tee eT Pay Sate es Pea aE eee 549,911 
Inventory altieefglainds-so! Ae ee one. 987,692 
Land contrac oe ray ee 0s [RS $ 1,182,513 
Less: Inventory Walue f lands 
redcquired . /Gc\. | Ages pee oes ees 367,024 
——_—— 815,489 
2,889,596 
Land Surplus December 31, 1947, as per Balance Sheet................ $ 60,722,480 


GROSS EARNINGS 


lye os 2 cae 0 ee a 
Ee gee ees ee eet 
. % 

Mail... .‘=\ roan Nh octets oi kn SRI Le Rae OED pe ok 
Express. <a <r ie Aes “oes Ee ToT ae Pe 
Sleeping, Patlor=and Reining Car and Miscellaneous......... 

= Totaly, seers 

S 
.——\ 
CIWORKING EXPENSES 

Maintenance of Way ‘rts Structures We Saat ee 
Maintenance of Equipmeé Cae Ao Aen he Ce 
rather ee 02. «dsm. o —— BS een ie ee 
Transportation... ..... «+ ; ARE Rory 
Miscellaneous Operations. .{. Bi ie arte ellen Sie 
(Sener al a bso 5 ks GiaG- oe es ee ee 
Railway Tax Accruals....... a bite ce 


aie sien 


Net earnings from ocean and coastal stez 
Net earnings from hotel, communication ,an 
 PROPERLIES psi tn co es oa eRe pee eee 
VE Ee OE OS Se eee ee) 


Net income from interest, exchange, sepdfa pera 
properties and miscellaneous sources. ...... "+++ \A\S@er 
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$ 250,893,574 
40,322,874 
4,175,758 
7,309,759 
15,883,954 


$ 318,585,919 


$ 54,776,657 
62,285,265 
7,073,114 
133,952,979 
7,224,984 
14,207,796 
16,172;935 


$ 295,693,730 


—— 


4,027,041 
$ 24,788,927 


———— 
PE AL FS EST 
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FIXED CHARGES 


RENT FOR LEASED ROADs: 


The Alberta Railway and Irrigation Company.......... $ 1,230 
The Algoma Eastern. Ratlway> cee eee 16,758 
Atlantic and North-West Railways.) eee 210,080 
The Calgary and Edmonton Railway.................. 

The Dominion Atlantic Railway-r 2a eee ee 

The Fredericton & Grand Lake Coal & Railway........ 

The Glengarry and Stormont Railway................. 

The, Guelph, Junction Railway... a4 eee 

Jolietteand Brandon Rathway.- 3 ee ek 

The Lindsay, Bobcaygeon and Pontypool Railway.. /.. y 20,000 
Massawippi Valley Railway....... ce tte ee Vis pee 18,000 
The Montreal and Atlantic Railway........... iyo 8,910 
New Brunswick Railway System............4.. re 335,477 
Ontario and Quebec Railway.,..........%.. nee. |) 1,038,967 
Quebec Central Railway.............4.. Pe iy fe 483,451 
The St. Lawrence and Ottawa Ka Al Soh pee 32,320 
The St. Stephen and Milltown Railwa Uh. i eas 2,050 
The Southampton Railway 24076 ome ee 2,062 
Tobiqtie Railway: i.e ee ‘7 1p see 18,190 
The Toronto, Hamilton and Buffalo ai PON Aaa, 15;221 
The Winnipeg River Raflway....../...A.4..........5- 


1 
$ 2,581,849 


INTEREST ON DEBENTURE STOCK AND/FUNDED DEBT: 


Perpetual 4% Consolidated’ Debenture Stock........... $ 10,251,812 

Equipmest Obligations Ju: : 1. Sass) ie ene ee 1,062,947 

Cons tible Fifteen Year 4% Collateral Trust Bonds. ... 428,000 

Ghye aye as. en Ye Yea fete Collateral Trust Bonds. . 224,000 
Yi Y MAP| Trust Bonde pre suces 249,375 
. ————__ 12,216,134 
GUARANTEED NT REST: 

Minnesoe 5, St. Paul & Sault Ste. Marie Railway Company Bonds... 202,749 
INTEREST ONAJNFUNDED DEBT. 12 90: one ee ee 11,306 
AMORTIZATION OF DISCOUNT ON FUNDED DEBT.................--0-: 775,136 

Total. Oa sce $ 15,787,174 
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MILEAGE Js 


CANADIAN PAcIFIC RAILWAY: Miles Operated 


Eastern Region 


etre sme 5 ISELICE: cot cs aus oe Deed + bale awe wae o> 841.3 

Quebec eat, few eres. we . we elG, 1,643.8 

Ontario ID SOG eg ee 1,423.6 

Algoma IS ee ne - ae EUERG gos od a ewe ae V222,0 

Domiiomme cant Winesa ui, . PRWile 4 6250 te whteretae N, 304.1 
\ retin ee OINCS ghey ins often Bs tn a eleg~ sya ndaye Co .aale 356.5 
Sal Re TO 


CANADIAN, PY CFI Exe 
The Goleer EAN 


The Lak 
69.1 


Aroostook Va y\ Ra 

Minneapolis, St,.Pe 

The Duluth, Sou ns 
Mineral Rangaeitn 


*The properties of these 
Section 7 


LOCOMOTIVES: 


Sea ii ee nes Medan dss 

Lyiesel en es sist ap cw ss 

ee keg! 

FREIGHT TRAIN CARS: 
Box jotoc ean late cues ts 
Refrigerator, Tank and Open-Top 
Conductors’ Vans 


ey Wea” Wet 67 (8 (8 ce) 1) bain’ 16) 8) pas Se 


75,891 
PASSENGER TRAIN CARS: 
Coach and) lourist sleeping? 0s... 644%. . 
Parlor, Standard Sleeping and Dining 
Baggage, Mail and Express 


Ces ee eet Ce 


Ne! eal We) (i ieuce, $e. 0) wy my (oo Ope ees (8 


BOARDING, TOOL AND OTHER WorK CaARS........... : B24 


*Includes 20 cars in Toronto, Hamiltonijand 
in which the Company owns 30,6 


INLAND STEAMSHIPS 
Assiniboia Kelowna aramata 
Columbia. Manitoba anagan 
Granthall Minto Rosebery 
Keewatin Moyie Sicamous 


[SLOSS LONNAGE. «Se vices 2 14,672 


GC atttidian Pacifier Gana 
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HOTELS 
The Digby Pines..... Digby, N.S. Royal Alexandra..... Winnipeg, Man. 
Cornwallis Inn.......Kentville, N.S. Saskatchewan........ Regina, Sask. 
The Lakeside Inn.... Yarmouth, N.S. . Palliser, ....208hees ..Calgary, Alta. 
Algoncaiwina:.... one te St. Andrews, N.B. Banff Springs........ Banff, Alta. 
McAdam ..). 2yigiou: McAdam, N.B. Chateau Lake Louise. .Lake Louise, Alta. 
Chateau Frontenac...Quebec, Que. Emerald Lake........ Emerald Lake, B.C. 
Royal Yorkye-:-....e- Toronto, Ont. EBmoresss. ..4a.%. aueae Victoria, B.C. 


Hotel Vancouver—Operated by the Vancouver Hotel Company Limited on behalf of 
the Canadian National and Canadian Pacific Railways. 


Empress of Australia 


Beaverbrae 

Beaverburn Empress of Canada 
Beavercove Empress of France 
Beaverdell mpress of Scotland. 
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ec TO ea 
Kyuquot —— Princess Elizabegie==-——__ Princess Norah ~ 
Motor Princess ei 22 Princess Victoria 
Nootka Princess-foan Prospect Point No. 1 
Princess Adelaide Pridcemek tthleen Transfer No. 3 
Princess Alice Princess: Louise \s 7 
Princess Charlotte Princess Maquinna 3 8 
Princess Elaine Princess Mary ¥ 9 
Gross Tonnage: 
In services s AG renee nase 55,422 
Under construction......... 11,000 
Total eco wnt cee 66,422 


Increase or 
Decrease 
Year Year 
1947 1946 
Amount or Per 
Number Cent. 
AVERAGE MILES OF ROAD OPERATED..........-.-. 17,034.7 17,036.9 ; ee —_ 
TRAIN MILEAGE 
Freight Service « sc aco. cc matten ee eer 35,892,237 33,683,991 2,208,246 6.6 
Passenger Service... ..... spies nou ieie ee erie 20,030,695 20,230,251 199,556 1.0 
Total Transportation Service.......... 55,922,932 53,914,242 2,008,690 Sad 
LOCOMOTIVE MILEAGE 
Freight, Services... Wire se aise ce est = ee ee 40,610,395 37,991,463 2,618,932 6.9 
Passenger: Ser Vic@ihs civics. 04 ater ho ae er 20,947,511 21,172,758 225,247 Whey 
Switching Service—Road and Yard............ 15,737,026 14,587,258 1,149,768 7.9 
Total Transportation Service......... 77,294,932 73,751,479 3,543,453 4.8 
CAR MILEAGE 
Freight 
Loaded 6 iac5-< jee wow +m 0 Se, 3 oes 904,552,841 828,473,104 76,079,737 O52 
FOmpty.. <Q che 6 cisco eo RE ee ae ee 397,636,250 384,319,137 13,317,113 S105) 
Ca DOOSE wins co Beara io 4. a: olatc a eeaee 38,014,650 36,238,869 1,775,781 4.9 
Totals fa rcst coy azo tle see ee eee 1,340,203,741 1,249,031,110 91,172,631 133 
Passenger 
Coaches 0s 2s + oF OR PO ee ee ee 48,583,685 54,098,006 5,514,321 10.2 
Sleeping, Parlour and Observation............. 56,524,663 59,482,243 2,957,580 S20! 
Dining son des hans eee heehee ele eee 8,472,784 9,537,247 1,064,463 LES 
Others. Secs See ee ee 59,950,245 58,971,543 978,702 Laz 
Totals... ¢3 4 ake cone eee 173,531,377 182,089,039 8,557,662 4.7 
Total Transportation Service......... 1,513,735,118 1,431,120,149 82,614,969 5.5 
GROSS TON MILEAGE 
Freight Service—Cars and Contents........... 58,737,593,000 | 53,887,046,000 4,850,547,000 9.0 
Passenger Service—Cars only................. 12,422,596,000 13,137,579,000 714,983,000 5.4 
Total Transportation Service......... 71,160,189,000 67,024,625,000 4,135,564,000 6.2 


LOCOMOTIVE MILEAGE—TOTAL TRANSPORTATION SERVICE 
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TRANSPORTATION AND TRAFFIC STATISTICS—Continued 


Increase or 


Decrease 
Year Year 
1947 1946 
Amount or Per 
Number Cent 
FREIGHT TRAFFIC—RaIL 
Pr ettePeVOUUe oa eo dee ects ps oo es an ees 249,866,918 DAWA S3S.505 32,328,383 14.9 
Tons—Revenue PROLG RM Fe Ge cc. cane tae 59,034,547 51,400,892 7,633,655 14.9 
Tone—-All freight... Sec salen eee cee eens 67,074,548 59,169,158 7,905,390 13.4 
Ton miles—Revenue LECT ECR Aer os ose 26,201,731,000 23,479,533,000 2,722,198,000 | 11.6 
‘Voupniles—All freight. fi. 0.0660 06 oc va aoe oe 28,252,902,000 25,503,062,000 2,749,840,000 10.8 
AVERAGES PER MILE OF ROAD 
Freight revenue.........6.. 0. see eee erence 14,668 12,769 1,899 14.9 
atraahhil Toabl belts een i AJ A Ne ae 2,107 1,977 130 6.6 
Motalereiehtitrain car miles®,..2... 4s -6 4 see eons 78,675 73,313 5,362 Theo} 
Ton miles—Revenue RCL QCM ea heat eed ote e hyses 1,538,139 1,378,158 159,981 11.6 
ceonemles-——Alll freight. i). ce cs hd eee ws Sass @ 1,658,550 1,496,931 161,619 10.8 
AVERAGES PER TRAIN MILE 
ireigiitkevienile wer. .de Ses tains sae oars 5.0 Meets 6.96 6.46 0.50 dad 
Woaded freight cat miles.g. 00... 02...sr88e ess DAS 2405 .6 2.4 
Paniptyereight Gar milesivaerns amc ccee, sco s sslehe © tad 11.4 a) 2.6 
@Cariniles=—Allmclassesiita flew cea cis ow naeeese 37.4 Wey? a2? aS 
Ton miles—Revenue freight................. 730.0 697.1 32.9 4.7 
Mom miles—Allttreight ss v2.0 eae dos cas ces 787.2 TSieAl 30.1 4.0 
GLOSSaLONSMILICS cote en Sake Pa Owe Ballater. 1,636.5 1,599.8 3607 PHS) 
AVERAGES PER LOADED CAR MILE 
LEAS ed vies Canes Cee cas 4.0 CRANES OL ae CEC SOR ao 27.6 26.3 1.3 4.9 
Gontmiles—All freight Rags ceeuw ss cae ese ee Sire 30.8 4 133 
MISCELLANEOUS AVERAGES 
Reveniwe per ton of freight...0.5 0.6. 6 2 es 4.23 4.23 — — 
_ Revenue per ton mile of freight .............. 0.95 0.93 0.02 2e2 
Miles hauled—Revenue freight............... 443.8 | 456.8 13.0 2.8 
Miles hauled—AIll freight..............:....5 421.2 431.0 9.8 VANES 
CLASSIFICATION OF REVENUE TONNAGE CARRIED 
Products Of A grteuiture: 2.) a ete sein cece ss» £, 15,457,880 14,441,791 1,016,089 7.0 
Animals and Animal Products. 7... ..5......4. 1,042,336 1,175,826 133,490 11.4 
Broductsiof Mines. cosines sises hs Secor ge 19,995,052 16,431,804 3,563,248 2 the? 
PEGQUCTSION LP OLEStS et ee on es ee Saale il alone at's 6,706,475 5,885,245 821,230 14.0 
Manufactures and Miscellaneous............. 14,151,729 11,954,200 2,197,529 18.4 
Motals@anlOadul rAMICs . Gitte cus atic ws os 57,353,472 49,888,866 7,464,606 15.0 
Allolessvearload ireight a, 2. ssc ase cecncs seas 1,681,075 1,512,026 169,049 el 
otali@arload atiduls,, Giles Drafics.... 4. 59,034,547 51,400,892 7,633,655 14.9 
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TRANSPORTATION AND TRAFFIC STATISTICS—Continued 


PASSENGER TRAFFIC—RaIL 
Passenger TeVenue. . 2.5, sss ese genes sheus-s eee ate 
Passenger service train revenue............... 
Revenue passengers carried.................. 
Revenue passenger miles.,..............005- 


AVERAGES PER MILE OF ROAD 
Passenger reventie 564. 6 coms tas 2 erh etd cme 
Passenger service train revenue............... 
Train, miles. 5c wot Re ch ale ee eS 
Total passenger train car miles............... 
Revenue passenger miles................005- 


AVERAGES PER TRAIN MILE 
Passenger TEVeEMWE 2 Ps ic eae coacahes iw ree eee: 
Passenger service train revenue............... 
- Carimiles—All classes... aes oe asiae oostetieenetdee 
Revenue passenger miles.................25- 
Gross’ ton: miles.n) cs. Rid see Fee eoeteece ee ees 


AVERAGES PER CAR MILE—PASSENGER 
Passenger revenue 
Revenue passenger miles................-26- 


MISCELLANEOUS AVERAGES 
Revenue per passenger...........22s-eeeeaee 
Revenue per passenger mile ................. 
Miles carried—Revenue passengers........... 


REVENUE PER PASSENGER MILE (CENTs) 


Increase or 


Decrease 
Year Year 
1947 1946 
Amount or Per 
Number Cent 
39,906,621 44,999,771 5,093,150 TUES 
56,886,388 62,271,049 5,384,661 8.6 
14,636,353 15,583,990 947 ,637 6.1 
1,665,585,000 2,126,066,000 460,481,000 723) bee f 
2,343 2,641 298 11-3 
3,339 3,655 316 8.6 
1,176 1,187 Il 1.0 
10,187 10,688 501 4.7 
97,776 124,792 27,016 aie 
1.99 222 0.23 10.4 
2.84 3.08 0.24 7.8 
8.6 8.9 48} 3.4 
83.2 105.1 21.9 20.8 
620.2 649.4 29.2 4.5 
Bb 36.6 1 lee) 4.1 
14.7 17.3 2.6 15-0 
DAES 2.89 6 Yas) 
2.40 2.12 0.28 1352 
113.8 136.4 22.6 16.6 
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TRANSPORTATION AND TRAFFIC STATISTICS—Concluded 


Increase or 
Decrease 
Year Year 
1947 1946 
Amount or Per 
Number Cent. 
TOTAL TRAFFIC—RAIL 
AVERAGES PER MILE OF ROAD 
Bie witsinleSHe nea dey TREN eo hie 6 caine exe ale es 3,283 3,164 119 ee | 
UOTE? CERIPERSS 5 ta A reneekeic, aos ok ic eNCas OIC eee a 88,862 84,001 4,861 5.8 
MMeHALINg TEVENUES. © s).52 yc eek ck ae alee eo cies $ 18,770 17,205 1,565 il 
(Mperatiny ESPenses oc. a. sac cs iaes eos sae $ 16,340 14,891 1,449 9.7 
Neto perating® TEVENUE so 56 ac eho css eee ee $ 2,430 2,314 116 5.0 
AVERAGES PER TRAIN MILE 
PP MEKALIITE TEVETUCS 10 Gis s cn e ciated cw erste ees $ Sez 5.44 0.28 =| 
MMeCAliNng EXDENSES 25 chicos. ceed obese cece es $ 4.98 4.71 0.27 Bed 
Net operating revenue 22.05 cc eee ee ees $ 0.74 6.73 0.01 1.4 
TOTAL TRAFFIC—RaIL AND INLAND WATER LINES 
Mperarine TEVERUES i) chris wl Sates ee coe wme s $ 321,223,099 294,545,601 26,677,498 9.1 
Operating GxPenses: Co jis ewes casa des ear $ 279,520,795 254,775,514 24,745,281 9.7 
INeb Operating FEVENUEG. <<... 6.65 cose sas eimes $ 41,702,304 39,770,087 1,932,217 4.9 
Tax accruals, net of hire of equipment and joint 
PREM VELeMbSteey fee ion cite ci w crore Si.s, ee $ 18,810,115 18,927,037 116,922 6 
ISICAE GENRE DIAC} all 2 aoe Sneek nd I $ 22,892,189 20,843,050 2,049,139 9.8 
Per cent. operating expenses to operating revenues 87.02 : 86.50 <52 .6 
Payroll charged operating expenses........... $ 151,790,688 140,874,155 10,916,533 thot 
Per cent. payroll to operating revenues........ 47.25 47 .83 ,58, Lee, 
Per cent. payroll to operating expenses........ 54.30 §5.29 99 128 
HOURS WORKED BY AND COMPENSATION PAID TO EMPLOYEES 
(RAIL AND INLAND WATER LINES) 
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Year 


1917 
1918 
1919 


1920 


1921 
1922 


1923 
1924 
125 


1926 
1927 
1928 


1929 
1930 
1931 


1932 
1933 
1934 


1935 
1936 
1937 


1938 
1939 
1940 


1941 
1942 
1943 


1944 
1945 
1946 


1947 


Average 
Miles 
of Road 
Operated 


12,990.4 
120956 
12,993.8 


12,993.8 
12,991.8 
13};09322 


1S Sl FAS Bic 
P3795 0 50 
13,678.4 


13,863.1 
14,073.8 
14,292.8 


14,563.4 
14,889.1 
1S O35 5e7 


16,888.0 
17,030.1 
17,015.0 


17,224.6 
17,240.9 
17,2220 


17,186.0 
17,175.9 
17,158.7 


kil oUsG 
7 0716:9 
17,034.6 


17,029.9 
17,029.2 
17,036.9 


17,034.7 


SUMMARY OF OPERATIONS 


Gross 
Earnings 


$152,389,335 
457,537,698 
176,929,060 


216,641,350 
193,021,854 
186,675,036 


195,837,090 
182,502,156 
183,356,006 


198,025,592 
201,145,751 
229,039,296 


209,730,955 
180,900,804 
142,337,648 


123,936,714 
114,269,688 
125,542,955 


129,678,905 
138,562,763 
145,085,558 


142,258,981 
151,280,700 
170,964,897 


221,446,053 
256,864,091 
297,107,791 


318,871,034 
316,109,358 
292,495,828 


318,585,919 


Working 
Expenses 


(Including Taxes) 


$105,843,317 
to Uo oLU 
143,996,024 


183,488,305 
158,820,114 
150,373,345 


158,358,080 
145,274,914 
143,201,230 


153,080,465 
161,630,180 
177,344,845 


166,586,411 
142,652,146 
116,654,776 


103,846,729 
93,407,582 
LOIS 58,932 


107,281,381 
115,251,652 
121,343,311 


IZU500p15 
122,756,881 
135,325,459 


175,488,517 
208,676,402 
247 896,224 


275,711,370 
280,055,024 
271,652,778 


295,693,730 


Net 
Earnings 


$46,546,018 
34,502,388 
32,933,036 


33,153,045 
34,201,740 
36,301,691 


37,479,010 
37,227,242 
40,154,776 


44,945,127 
39319315 
51,694,451 


43,144,544 
38,248,658 
25,682,872 


20,089,985 
20,862,106 
24,384,023 


22,397,524 
2070 Liky ba 
23,742,247 


20,752,466 
28,523,819 
35,639,438 


45,957,536 
48,187,689 
49,211,567 


43,159,664 
36,054,334 
20,843,050 


22,892,189 


Ratio of 
Net to 
Gross 

Earnings 


30.5 
21:9 
18.6 


15.3 
Lic 
19.4 


19.1 
20.4 
219 


ous 
19.6 
22.6 


20.6 
Zdek 
18.0 


16.2 
18.3 
19.4 


Lied 
16.8 
16.4 


14.6 
18.9 
20.8 


20.8 
18.8 
16.6 
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YEARS 1917 TO 1947 


Other 
Income 


$ 8,744,616 
7,934,775 
9,049,342 


10,966,448 
10,987,199 
120927355 


11,391,052 
9,971,252 
11,357,375 


11,056,271 
11,876,560 
12,677,684 


a3292;220 
20,042,923 
10,951,964 


4,537,426 
6,222,481 
6,663,793 


4,594,498 
6,631,371 
11,629,711 


7,363,673 
6,764,852 
10,692,163 


13,382,059 
15,861,034 
16,270,751 


M2 911,515 
15,106,957 
22,779,794 


24,788,927 


Income 
before 
Fixed 

Charges 


$55,290,634 


42,437,163 
41,982,378 


44,119,493 
45,188,939 
47,394,046 


48,870,062 
47,198,494 
Sieot2;151 


56,001,398 
Oise 2 ol 
64,372,135 


58,376,764 
58,291,581 
36,634,836 


24,627,411 
27,084,587 
31,047,816 


26,992,022 
29,942,482 
pis, 905 


25 116;139 
35,288,671 
46,331,601 


Se) OBER Rs) 
64,048,723 
65,482,318 


55,930,979 
91,161,291 
43,622,844 


47,681,116 


Fixed 
Charges 


$10,229,143 


LOA F2,513 
10,161,510 


10,775,409 
11,519,072 
13,348,906 


13,470,653 
14,070,287 
14,438,517 


14,676,359 
15,378,867 
15,308,698 


16,149,003 
19,159,865 
22,050,364 


23,619,530 
24,388,615 
24,578,025 


24,159,938 
23,913,298 
25,909,674 


DOIG, 1 21 
25,506,523 
26,186,545 


24,978,163 
23,694,456 
22,499,600 


~ 20,831,149 


19,547,129 
18,488,113 


15,787,174 
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Dividends Declared 
on Capital Stock 


Preference 
eM Pathe | 
S221, 215 
IP ariCed Hi 


D, 221,240 
Wa ARPA 
S2275200 


3,675,010 
3,993,341 
4,005 ,944 


4,005,944 
4,005,944 
4,067,547 


4,674,790 
5,005,623 
5,410,697 


2,745,138 


1,372,909 
2,745,138 


5,042,782 


5,042,782 
5,042,782 
5,042,782 


5,042,782 
5,031,500 
4,557,682 


4,557,682 


Ordinary 


$26,000,000 


26,000,000 
26,000,000 


26,000,000 
26,000,000 
26,000,000 


26,000,000 
26,000,000 
26,000,000 


26,000,000 
26,000,000 
29,353,633 


30,750,000 
33,242,907 
16,750,000 


6,700,000 


16,750,000 
16,750,000 
16,750,000 


16,750,000 


Year 


1917 
1918 
1919 


1920 
1921 
1922 


1923 
1924 
1925 


1926 
1927 
1928 


1929 
1930 
1931 


1932 
1933 
1934 


1935 
1936 
1937 


1938 
1939 
1940 


1941 
1942 
1943 


1944 
1945 
1946 


1947 
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1919 1924 1929 1934 1939 3940 1941 1942 1943 1944 1945 1946 {1947 


1918 1924 1929 1934 1939 1940 1941 1942 1943 1944 1945 1946 1947 


DIVIDENDS DECLARED ON CAPITAL STOCK 
yj PREFERENCE @ : 
ORDINARY 


1913 1924 1929 1934 1939 1940 194t 1942 1943 19344 1945 [946 I947 
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Country Grain Elevators 


Country grain elevators, such as those pictured on the front cover, are 
an indispensable part of the marketing system for Canada’s Prairie grain 
crops. The elevators, owned and operated by various interests, have an 
average capacity of 35,000 bushels. Incoming grain is generally elevated 
by endless chain buckets to bins and later loaded by gravity into freight 
cars. : 

In the three great grain-producing provinces of Manitoba, Saskatchewan 
and Alberta there are some 5,600 country elevators with storage capacity 
for nearly 200 million bushels of grain. Over 3,000 of these elevators are 
served by lines of the Canadian Pacific. 

The Canadian Pacific Railway, with approximately two-thirds of its 
mileage in Western Canada, is vitally interested in the successful marketing 


of grain. Great distances separate the Prairies from the seaports through 


which grain is exported and this movement, from country points east to 


Lake Superior or west to the Pacific Coast, is handled at the low rate levels 


established by statute fifty years ago. 
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